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Key tax Issues to be discussed

New legislation on the way and how the tax
authorities will deal with it

Changes in audit practice
Anti-avoidance initiatives
Cooperation with other jurisdictions

International plans for joint audits: Is Asia
iInvolved?

Avallability of rulings
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Key Insights: Malaysian Tax Administration
Key Developments

Transfer Pricing

i Greater focus on audits

i APA negotiations

Enforcement Activity

2011 Budget Speech — Page 9

“The Government will........... strengthen the revenue
collection system by increasing enforcement and
audit(s) as well as expanding coverage on all

parties that should be paying taxes”




Malaysia
2011 Budget Changes

Extension of various incentives for generation of
energy, etc

Tightening of administrative provisions

Restriction on reinvestment allowance

Withholding tax penalties

Increase In service tax rate to 6% & widening of scope

Abolishment of duties on 300 consumer items

Encouraging home ownership




Malaysia

GST legislation??
New Director General w.e.f. 8 Jan 2011

Expect stronger push for tax revenue to plug
deficit

More tax audit / investigation activity

More inter-linkages between Government
agencies
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Malaysia
Anti-avoidance initiatives — general anti-

avoldance provision (Section 140) increasingly
being used

More appeal cases in the courts
Advance rulings available

Public rulings on the Inland Revenue Board'’s
Interpretation of specific technical provisions —
more expected
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Taxand's Take
Impact on Multinationals

Be prepared to defend positions taken

Proper documentation is essential including TP
documentation




Taxand Contact

Dr. Veerinderjeet Singh
E. vs@taxand.com.my
T. +603 2032 2799

+* Visitwww.taxand.com/events
to download the delegate pack



http://www.taxand.com/events

ABOUT TAXAND

Taxand provides high quality, integrated tax advice worldwide. Our tax professionals, nearly 400 tax partners and over
2,000 tax advisors in nearly 50 countries - grasp both the fine points of tax and the broader strategic implications, helping
you mitigate risk, manage your tax burden and drive the performance of your business.

We're passionate about tax. We collaborate and share knowledge, capitalising on our collective expertise to provide you
with high quality, tailored advice that helps relieve the pressures associated with making complex tax decisions.

We're also independent—ensuring that you adhere both to best practice and to tax law and that we remain free from time-
consuming audit-based conflict checks. This enables us to deliver practical advice, responsively.

Taxand is a global organisation of tax advisory firms. Each firm in each country is a separate and independent legal entity responsible for
delivering client services.
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